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Independent Study Title Calculation of Job Order Costing for Bookkeeping Services for
the Purpose of Assigning Bookkeeping Service Costs:

A Case Study of Thai Business Accounting Company Limited

Name-Surname Miss Saranya Kamnerdsin
Major Subject Accounting
Independent Study Advisor Assistant Professor Wallop Pichetkun
Academic Year 2011
ABSTRACT

The independent study was carried out to investigate the job order costing system and to
apply the unit cost of service for assigning the bookkeeping service costs. The data were gathered
from the investigation of organizational structures, job descriptions, interviewing administrators and
operators on the operation process. It was found that there were 21 bookkeeping service companies,
and could be classified into two types of clients i.e. the manufacturing companies and merchandising
companies. The two companies representing each type of business were examined. The study focused
on job order cost accounting by applying the activity based costing with the overhead costing
allocation.

According to the observation of the actual operation of the accounting operators, it was
found that the bookkeeping service costs in accordance with 19 accounting tasks could be specified.
The direct labor cost was accumulated in time record cards, the costing allocation from the general
ledger was allocated into the unit of service, and the arbitrary allocation with the suitable cost driver
for overhead costing allocation was used. The resembling costs were considered as the same group
and could be divided into 4 types, i.e. 1) personnel costs, 2) tools and equipment costs, 3) site costs,
and 4) material.

The study indicated the unit cost of service, and the manufacturing companies had
production cost higher than the merchandising companies, since the task characteristics were
complicated and a lot of time was spent on the tasks. This led to the higher cost and the application
of the data for controlling and reducing unnecessary cost in order to gain more profits with lowest
price increase, and the job order costing data could be used for the efficient cost control plans of the

companies.
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