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ABSTRACT

The purposes of this independent study were 1) to study cost and return on investment
from rice farms of the farmers at Moo 5, Hua Dong sub-district, Mueang district, Phichit and 2) to
analyze the cost structure and return on investment from rice farms of the farmers in this area.

The samples consisted of 10 participants who were farmers at Moo 5, Hua Dong sub-
district, Mueang district, Phichit having rice farms which have the area between 10 to 30 rais. The
questionnaire was used as an instrument for data collection, and purposive sampling method was
considered using since the farmers did not have different management methods of rice farms. The
data were collected during the period of cultivation from June 2011 to September 2011.

The results of the independent study showed that the average cost was 5,083.27 Baht/rai
while the average net profit was 614 Baht/rai. Net profit to cost ratio was 12.08% while net profit to
sales ratio was 10.40%. Return on investment (ROI) and return on asset (ROA) were at 9.16% and
34.80%, respectively, and the break-even point was 0.55 tons. Costs of rice comprised 3 important

costs which were 13% of raw material cost, 24% of labor cost, and 63% of production cost.
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