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Thesis Title Relationship between Earnings Quality and Dividend Payment of the
Listed Companies in Property and Construction Industry Group in the

Stock Exchange of Thailand

Name - Surname Miss Kanokporn Haowcharoen
Major Subject Accounting
Thesis Advisor Assistant Professor Supa Tongkong, Ph.D.
Academic Year 2016
ABSTRACT

The purposes of this research were to study earnings quality, dividend payment, and the
relationship between earnings quality and dividend payment of the Listed Companies in the
Property and Construction Industry Group in the Stock Exchange of Thailand. The proxy used as
the representative for earnings quality was the levels of discretionary accruals, which was based on
the Modified Jones Model (1995).

The sample of this study was comprised of 94 companies listed in the Property and
Construction Industry Group in the Stock Exchange of Thailand from 2010 to 2015. The secondary
data were collected from each company’s financial statement report on the database of the Stock
Exchange of Thailand. Descriptive statistics including mean, maximum, minimum, and standard
deviation were used to analyze the data, and inferential statistics including Logistic Regression
Analysis, Pearson’s Product Moment Correlation Coefficient, and Multiple Linear Regression
Analysis were also used to test the hypotheses at the 0.05 level of significance.

The results showed that the discretionary accruals of the companies in the Property and
Construction Industry Group had an average 0.1684 times of the total assets of the previous year,
while the mean for dividend payout ratio was at 27.52 percent. The findings also revealed that the
earnings quality of the construction services sector was lower than that of the property development
sector and the construction materials sector at the 0.05 level of significance. Moreover, The
discretionary accruals had a negative relationship with the dividend payout ratio at the 0.05 level of
significance, which was implied that high earnings quality companies with a lower level of
discretionary accruals could have a higher level of dividend payout.

Keywords: earnings quality, accruals, discretionary accruals, dividend payment
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MM 4.2 LAAINMTDANUFIUVDI DCA YOILABZHUIAFIND

N Mean Std.  Std. Error 95% Confidence Interval for Minimum Maximum

Deviation Mean

Lower Bound Upper Bound

CONS 91 0.2271 0.2118 0.0222 0.1830 0.2712 0.0018  0.9794
PROP 259  0.1505 0.1425 0.0088 0.1331 0.1680 0.0005  0.9622
CONMAT 103 0.1590 0.1432 0.0141 0.1311 0.1870 0.0009  0.7727
Total 453 0.1679 0.1614 0.0075 0.1530 0.1828 0.0005  0.9794
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q

AOa319 (CONMAT) NAMNIN 0.1505 1A 0.1590 A1NaIAL

M3197 4.3 taaaanuslsauues DCA Tuuanuiaging

Sum of Squares df Mean Square F Sig.
Between Groups 0.405 2 0.203 8.021 0.000
Within Groups 11.373 450 0.025
Total 11.779 452

[l Y
1INA15199 4.3 NadeUAIANUTUTIUNDI A1 Sig. MIND 0.000 AIUUTIUH e
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Y

[ YA v KR o a 4 =1 1 1 a
TINIUULANANNU F;IJ’J?]EHNT]”Iﬂ”Ii’JLﬂi”I%W!‘LEEJ‘UL‘IﬂEJTJS”IEJ‘@ (Post Hoc Test) 1ullﬁa$ﬂulﬂ‘§3ﬂ%

730131900 11/
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M 3197 4.4 Hanmsnadoun)seufiousies (Post Hoe Test) Uoagmnni lsvouiEn
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uaznoainluuaazruagsng

(D GROUP  (J) GROUP Mean Std. Error Sig. 95% Confidence Interval
Difference Lower Bound Upper Bound
(I-J)

PROP 0.0765984* 0.0193730  0.000 0.038526 0.114671
CONS

CONMAT 0.0680801 0.0228715  0.003 0.023132 0.113028

CONS -0.0765984 0.0193730  0.000 -0.114671 -0.038526
PROP

CONMAT -0.0085183 0.0185191  0.646 -0.044913 0.027876

CONS -0.0680801 0.0228715  0.003 -0.113028 -0.023132
CONMAT

PROP 0.0085183 0.0185191  0.646 -0.027876 0.044913

*The mean difference is significant at the 0.05 level.
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M15199 4.5 Classification Table

Predicted
Observed Y Percentage Correct
0.00 1.00
Step 1 Y 0.00 114 40 74.0
1.00 10 253 96.2
Overall Percentage 88.0

a. The cut value is .500
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B S.E. Wald df Sig. Exp(B)
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SIZE 0421  0.345 1.496 1 0.221 1.524
ROE 3972 1.228 10.463 1 0.001 53.111
LEV -0.152  0.109 1.953 1 0.162 0.859
FCF 0.000  0.000 0.001 1 0.970 1.000
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DCA -0.151  0.487 0.096 1 0.756 0.860
Constant 3285 2.249 2.134 1 0.144 0.037
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SALE
DPO DCA AGE SIZE ROE LEV FCF GROWTH
Pearson DPO 1.000 -0.107%*  -0.233* -0.125**  -0.285* -0.019  -0.044 0.013
Correlation 0.035 0.000 0.017 0.000 0.376 0.229 0.414
DCA 1.000 -0.121**  -0.286* 0.107** 0.054 -0.101*%* 0.136*
0.020 0.000 0.034 0.181 0.044 0.010
AGE 1.000 0.303* 0.300%  -0.103** 0.259*  -0.004
0.000 0.000 0.041 0.000 0.474
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0.430 0.151 0.495
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SALE

DPO DCA AGE SIZE ROE LEV FCF GROWTH
LEV 1.000 -0.058 0.053
0.164 0.185
FCF 1.000 0.033
0.287
SALE 1.000

GROWTH

* Correlation is significant at the 0.01 level (2-tailed).
** Correlation is significant at the 0.05 level (2-tailed).

*** Correlation is significant at the 0.10 level (2-tailed).
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M19197 4.8 Model Summary

Model R R Adjusted Std. Error of Change Statistics Durbin-

Square R Square the Estimate R Square F dfl df2 Sig. F  Watson

Change Change Change

1 0363 0.142 0.118 0.6194121909 0.132  6.069 7 280  0.000 1.806

a. Predictors: (Constant), SALEGROWTH, ROE, SIZE, DCA, FLEV, FCF, AGE
b. Dependent Variable: DPO
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M1351990 4.9 ANOVA

Model Sum of Squares df Mean Square F Sig.
Regression 16.299 7 2.328 6.069 0.000"
1 Residual 107.428 280 0.384
Total 123.727 287

a. Dependent Variable: DPO
b. Predictors: (Constant), SALEGROWTH, ROE, SIZE, DCA, FLEV, FCF, AGE
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Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
(Constant) 2.100 0.539 3.898 0.000
DCA -0.592 0.245 -0.146 -2.420 0.016
AGE -0.427 0.186 -0.147 -2.300 0.022
SIZE -0.173 0.081 -0.157 -2.125 0.034
ROE -0.013 0.003 -0.228 -3.848 0.000
LEV 0.020 0.046 0.028 0.442 0.659
FCF 3.693E-009 0.000 0.058 0.910 0.364
SALEGROWTH 0.003 0.004 0.035 0.624 0.533
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Descriptive Statistics

N Minimum Maximum Mean Std. Deviation
DCA 451 .0005 .9794 .168491 .1615428
A 451 338862.8500 509980644.0000 20845585.935421 49656104.1605028
AGE 451 -61.2649 16.0030 -.225806 3.8765260
SIZE 451 5.5300 8.7076 6.876677 .6043403
ROE 451 -.9196 106.8568 15.7803 11.7682
FLEV 451 -10.3737 130.1134 2.271965 7.1866696
FCF 451 -8759943.0600 109430897.0000 1512628.266368 8274844.0998216
SALEGROWTH 451 -.9598 198.5680 1.585988 12.3867028
DPO 450 -2.3333333 7.7562327 275249663 .5908010138
Valid N (listwise) 450
Oneway
Descriptives
absDCA
N Mean Std. Std. 95% Confidence Interval [Minimum{Maximum
Deviation Error for Mean
Lower Upper
Bound Bound
1 91 (.227179] .2118132 |.0222041 183067 271291 .0018 9794
2 259 |.150581| .1425396 |(.0088570| .133140 168022 L0005 9622
3 103 |.159099 | .1432587 |.0141157| .131101 187097 .0009 727
Total] 453 |.167905( .1614272 |.0075845| .153000 182810 .0005 9794
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ANOVA

absDCA
Sum of Squares df Mean Square F Sig.
Between Groups 405 2 203 8.021 .000
Within Groups 11.373 450 025
Total 11.779 452

Multiple Comparisons

Dependent Variable: absDCA

LSD
(I GROUP (J) GROUP Mean Std. Error | Sig. 95% Confidence Interval
Difference (I- Lower Bound | Upper Bound
J)
2 0765984 .0193730 .000 .038526 114671
: 3 0680801 .0228715 | .003 023132 .113028
1 -.0765984 .0193730 .000 -.114671 -.038526
: 3 -.0085183 .0185191 | .646 -.044913 .027876
1 -.0680801 | .0228715 | .003 -.113028 -.023132
: 2 .0085183 0185191 | .646 -.027876 .044913
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*. The mean difference is significant at the 0.05 level.




Logistic Regression

Case Processing Summary

Unweighted Cases N Percent
Selected Cases Included in Analysis 417 98.3
Missing Cases 7 1.7
Total 424 100.0
Unselected Cases 0 .0
424 100.0

Total

a. If weight is in effect, see classification table for the total number of cases.

Classification Table"’

Predicted
Observed Y Percentage Correct
.00 1.00
Step 0 Y .00 0 154 .0
1.00 0 263 100.0

Overall Percentage 63.1

a. Constant is included in the model.

b. The cut value is .500
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Variables in the Equation
B S.E. Wald df Sig. Exp(B) Fraction Relative Relative

Missing Increase Efficiency

Info. Variance
Step Constant
S35 101 27.821 1 000 1.708
0

Variables not in the Equation
Score df Sig.
Step 0 Variables AGE 16.116 1 .000
SIZE 40.258 1 000
ROE 14.840 1 000
FLEV 11.027 1 .001
FCF 5.581 1 018
SALEGROWTH 6.032 1 014
absDCA 2.867 1 .090

Overall Statistics

a. Residual Chi-Squares are not computed because of redundancies.
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Block 1: Method = Enter

Omnibus Tests of Model Coefficients

Chi-square df Sig.
Step 1 Step 217.782 7 000
Block 217.782 7 .000
Model 217.782 7 .000
Model Summary
Step -2 Log likelihood Cox & Snell R Square Nagelkerke R Square
1 331.478" 407 556

a. Estimation terminated at iteration number 9 because parameter estimates changed by less

than .001.

Classification Table"

Predicted
Observed Y Percentage Correct
.00 1.00
Step 1 Y .00 114 40 74.0
1.00 10 253 96.2
Overall Percentage 88.0

a. The cut value is .500
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Variables in the Equation

B S.E. Wald df Sig. Exp(B) Fraction Relative Relative
Missing Increase Efficiency

Info. Variance

Step AGE 3.863 .612 39.885 1 000 47.607
r SIZE 421 345 1496 1 221 1.524
ROE 3.972 1.228 10463 1 .001 53.111
FLEV -152 109 1953 1 162 .859
FCF 000 .000 .001 1 970 1.000

SALEGROWTH .000 .000 .146 1 703  1.000
absDCA -151 487 .096 1 756 .860

Constant -3.285 2.249 2.134 1 144 037

a. Variable(s) entered on step 1: AGE, SIZE, ROE, FLEV, FCF, SALEGROWTH, absDCA.

Regression
Correlations
DPO|DCA|AGE [SIZE(ROE [FLEV| FCF SALEGROWTH]
DPO 1.000{-.107 |-.233 (-.125|-.285]-.019 |-.044 013
DCA -.107]1.000|-.121|-.286| .107 | .054 |-.101 136
AGE -.2331-.121/1.000{ .303 | .300 |-.103 | .259 -.004
Pearson SIZE -.125]-.286 .303 |1.000{ .004 | .351 | .408 040
Correlation ROE -.285].107 | .300 | .004 |1.000(-.010 | .061 001
FLEV -.019].054 |-.103| .351 |-.010(1.000 | -.058 .053
FCF -.044]-.101| .259 | .408 | .061 |-.058 [1.000 033
SALEGROWTH] .013 | .136 (-.004| .040 | .001 | .053 | .033 1.000
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Regression

Correlations
DPO|DCA|AGE |SIZE|ROE [FLEV| FCF SALEGROWTH
DPO .0351.000 | .017 | .000 | .376 | .229 414
DCA .035 .020 | .000 | .034 | .181 | .044 .010
AGE .000 | .020 .000 { .000 | .041 | .000 474
SIZE .017 | .000 | .000 472 | .000 | .000 247
Sig. (1-tailed)

ROE .000 | .034 | .000 | .472 430 | .151 495
FLEV 376 | .181 | .041 | .000 | .430 164 .185
FCF 229 1.044 | .000 | .000 | .151 | .164 287

SALEGROWTH] .414 | .010 | .474 | .247 | .495 | .185 | .287
DPO 288 | 288 | 288 | 288 | 288 | 288 | 288 288
DCA 288 | 288 | 288 | 288 | 288 | 288 | 288 288
AGE 288 | 288 | 288 | 288 | 288 | 288 | 288 288
SIZE 288 | 288 | 288 | 288 | 288 | 288 | 288 288
: ROE 288 | 288 | 288 | 288 | 288 | 288 | 288 288
FLEV 288 | 288 | 288 | 288 | 288 | 288 | 288 288
FCF 288 | 288 | 288 | 288 | 288 | 288 | 288 288
SALEGROWTH] 288 | 288 | 288 | 288 | 288 | 288 | 288 288
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Variables Entered/Removed’

Model Variables Entered Variables Removed Method
SALEGROWTH, ROE,
1 SIZE, DCA, FLEV, FCF, Enter
AGE’
a. Dependent Variable: DPO
b. All requested variables entered.
Model Summaryb
Modell R R | Adjusted | Std. Error Change Statistics Durbin-
Square|R Square ofthe |R Square| F dft | df2 | Sig. F Watson
Estimate | Change [Change Change
1 |.363" 142 JA18 16194121909 .132 6.069 | 7 | 280 000 1.806

a. Predictors: (Constant), SALEGROWTH, ROE, SIZE, DCA, FLEV, FCF, AGE

b. Dependent Variable: DPO

ANOVA®
Model Sum of Squares df Mean Square F Sig.
Regression 16.299 / 2.328 6.069 .000"
1 Residual 107.428 280 384
Total 123.727 287

a. Dependent Variable: DPO

b. Predictors: (Constant), SALEGROWTH, ROE, SIZE, DCA, FLEV, FCF, AGE
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Coefficients’

Model Unstandardized |Standardize| t |Sig.| Correlations Collinearity
Coefficients d Statistics
Coefficients
B Std. Beta Zero- [Partia|Part|/Toleranc| VIF
Error order 1 e
(Constant) 2.100 539 3.898 |.000
DCA -.592 245 -.146 -2.420 |.016] -.107 | -.143 855 [1.169
135
AGE -427 .186 -.147 -2.3001.022| -.233 | -.136 763 [1.310
128
SIZE -173 .081 -157 -2.1251.034| -.125 | -.126 572 11.749
118
ROE -.013 .003 -.228 -3.848 1.000| -.285 | -.224 884 |1.131
214
FLEV .020 .046 .028 442 1.659| -.019 | .026 |.025| .766 |[1.305
FCF 3.693E-009( .000 .058 910 |.364| -.044 | .054 |.051| .775 [1.290
SALEGR
.003 .004 .035 .624 |.533| .013 | .037 |.035] .974 [1.027
OWTH

a. Dependent Variable: DPO
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