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Independent Study Title Relationship between Financial Performance and Market Price of

Listed Companies on the Stock Exchange of Thailand in the

SET100 Index
Name - Surname Miss Anunya Kumphun
Major Subject Accounting

Independent Study Advisor Assistant Professor Supa Tongkong, Ph.D.

Academic Year 2016

ABSTRACT

The purpose of this independent study was to study the relationship between financial
performance and market price of listed companies on the Stock Exchange of Thailand in the
SET100 Index. Financial performance used in the study consisted of seven financial ratios which
were 1) debt to equity ratio, 2) return on assets, 3) return on equity, 4) net profit margin, 5) price
earnings ratio, 6) price to book ratio, and 7) dividend payout ratio.

Data used for the study were collected from financial performance information from the
annual financial statements of listed companies on the SET100 Index during 2015 - 2016 obtained
from the website of the Stock Exchange of Thailand. Statistics used for data analysis included
maximum, minimum, mean, standard deviation, and the Pearson correlation coefficient.

The results of the study revealed that dividend payout ratio had a significant negative
relationship with change in market price at a significance level of 0.05. Companies which have high
dividend payout ratio would have a decrease in retained earnings leading to a decrease in market
price as a result. In addition, the results also showed that financial performance measured from debt
to equity ratio, return on assets, return on equity, net profit margin, price earnings ratio, and price to
book ratio did not have any significant relationship with the change in market price at a significance
level of 0.05. This was consistent with the concept of common stock valuation that market price
depends on present value of future cash flows obtained from the stock investment.

Keywords: financial performance, market price, securities in the SET100 Index
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