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DETERMINANTS OF THAILAND’S EXPORT OF CUT-DIAMONDS
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ABSTRACT

The independent study aims to investigate the factors that affected Thailand’s export of cut
diamonds to Hong Kong, and to compare the significance of the factors affecting Thailand’s export of cut
diamonds to Hong Kong. The study employed secondary time series data of 20 quarters starting from the
first quarter of B.E. 2551 to the fourth- quarter of B.E. 2555. The data were analyzed by using the
econometric method. The study employed the multiple regression-'model and estimated model
parameters by using the Ordinary Least Square method (OLS).

The analytical results showed that the independent factors in the model could explain the
overall change in Thailand’s export of cut diamonds to Hong Kong at 96.60%. The factor that affected

Thailand’s export of cut diamonds to Hong Kong the most was per capita income in Hong Kong. When
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there was an increase in per capita income in Hong Kong by 1%, Thailand’s export of cut diamonds to
Hong Kong increased by 0.9882%. As per the price effect, the study indicated that when the price of
Thailand’s export of cut diamonds increased by 1%, there would be a decrease in Thailand’s export
quantity of cut diamonds to Hong Kong by 0.3577%. The other factors, i.e. currency exchange rates,
diamond quality, and design of diamond ornaments did not have the significant impact on Thailand’s
export of cut diamond to Hong Kong.

The conclusion of this study suggests that Thai entrepreneurs of cut diamonds should adjust
the marketing strategy in line with the economic condition and buyers’ income in Hong Kong. This can
boost Thailand’s export quantity of cut diamonds to Hong Kong. Further, high skilled employees should
be hired in order to raise the productivity and lower the production cost. Thus, the price of cut diamond
could be controlled.

Keywords: Factors Affecting Cut Diamond Export
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