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DETERMINANTS OF THAILAND’S EXPORT OF ORCHIDS TO CHINA
Miss Pimpattra- Sitthinonthana and Dr.Nopphawan Photphisutthiphong

ABSTACT

The purpose of this independent study was to study the factors affecting the quantity of Thai orchid
export to China by using quarterly data from the first quarter of 2004 until the second quarter of 2011. Multiple
Regression Model and the Ordinary Least Squares (OLS) were applied for data analysis.

The results revealed that all independent variables could explain the changes of the quantity of
Thai orchid export to China at 56.91 percent. The factor that affected the quantity of Thai orchid export the
most was the exchange rate of Baht per Renminbi, followed by Gross Domestic Product (GDP), Freight On
Board (FOB) of Thai orchid export to China which fincluded insurance expense, and transportation cost,
respectively. Price of Thai orchid export to-China and transportation cost including insurance expense were

negatively related to the quantity of Thai orchid export to China while GDP and the exchange rate of Baht
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per Renminbi were positively related to the quantity of Thai orchid export to China and statistically
significant at 95 percentage confidence interval.

The results of this independent study suggest that Thai orchid exporters should collaborate
with other flower exporters in order to increase the bargaining power of transportation cost, and, as a
result, transportation cost could be reduced. Besides, the government should determine the solutions for
freight problem and develop logistic system to reduce procedures and domestic just in time.

Keyword: orchid export
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