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Independent Study Title Lending Criteria for Shark Loan Business

Name-Surname Miss Sujira jumpathong
Major Subject General Management
Independent Study Advisor Assistant Professor Supa Thongkong, Ph.D.
Academic Year 2013
ABSTRACT

The purpose of this independent study was to study the lending criteria for shark loan
business by using a qualitative research. Data collection was done through an in-depth interview
with the samples consisting of 3 shark loan lenders and 5 shark loan borrowers, and the content
analysis was also used.

The results revealed that the motivations of borrowing shark loans included a simple
process of loan consideration, fast loan approval within 1-2 weeks, being able to borrow loans while
being on the Credit Bureau list, and a short-term loan between 6 months and one year for using as
working capital of business and personal expenses. Expenses on borrowing consisted of interests,
commissions, and fees which are accounted for 40 percent per year. There were two types of shark
loans including mortgage and sale on consignment by using the assets as collateral. The loan limit
of mortgage would be 30 to 60 percent whereas the loan limit of sale on consignment would be 50
to 80 percent of appraisal value or selling price of collateral. Besides, the estimation of collateral
value for shark loan would be lower comparing to the loan from financial institutions since there are
higher risks from fast loan consideration and simple process. Moreover, based on lending criteria of
shark loan, collateral, loan repayment ability, and behaviors of borrowers were considered,
respectively. Shark loan business has a default rate ranging from 30 to 40 percent, and there is a
continuous growth of the loan limit and the number of borrowers. Finally, the borrowers were
satisfied with shark loan service.

Keywords: shark loan, shark loan business, lending criteria
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